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The Fund's fiscal year end is December 31st.

The present assumed actuarial rate as determined by the plan actuary is 7.5%.
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Note: Time-weighted returns are not shown for asset classes for which internal rate of return (IRR) is a more appropriate performance measurement. IRRs can be found on
the corresponding manager page.
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The Policy is effective TBD.

The 7.5% private equity Policy remains under discussion and has not been approved.
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Note: Returns are gross of fees.
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Note: Returns are gross of fees.
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Note: Returns are gross of fees.
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Note: Returns are gross of fees.
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Note: Returns are gross of fees.
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Note: Returns are gross of fees.

Income is distributed.
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Note: Returns are gross of fees.

Income is reinvested.
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Note: Returns are gross of fees.
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Note: Investment is valued as of June 30, 2020, plus or minus flows.

29



30



Note: Investment is valued as of September 30, 2020.

Grosvenor Secondary Opportunities Fund II, LP reported since inception of the fund
through September 30, 2020: 

 Net Internal Rate of Return for 2nd close investors is -0.85%
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* The estimated annual fee (%) shown in the above table is calculated based on the investment market value. For investments in which the fee is based on committed capital, the estimated annual fee (%)
shown may not be representative of the actual annual fee (%).
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Index Disclosures
NCREIF ODCE Equal Weighted Net Index - During 4Q2018 the real estate benchmark was changed from NCREIF ODCE Equal Weighted Index to NCREIF ODCE
Equal Weighted Net Index for all historical time periods since inception.

HFRI Credit Index - During 4Q2019 the opportunistic benchmark was changed from ICE BofAML US High Yield TR to HFRI Credit Index for all historical time
periods since inception.

MSCI ACWI ex USA Index is shown for illustrative purposes.

HFRI Credit Index is shown for illustrative purposes.

Footnotes 

Separately managed account returns are calculated by IPS using custodian data.

Values, flows, and returns for all commingled funds, mutual funds, partnerships, and all other alternative assets are provided by the firm managing the assets and
cannot be independently verified by IPS.

The net of fees returns in this report are estimated. Fees do not include: the investment consulting fee paid to IPS, custodian fees, or other administrative costs.
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The Fund's fiscal year end is December 31st.

The present assumed actuarial rate as determined by the plan actuary is 7.5%.
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The Policy is effective TBD.

The 7.5% private equity Policy remains under discussion and has not been approved.
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Index Disclosures

HFRI Credit Index is listed for illustrative purposes.

MSCI ACWI ex USA is listed for illustrative purposes.

Footnotes

The information contained in this report is proprietary and confidential information. You are hereby notified that any dissemination, distribution, or copying of this
document is strictly prohibited.

Values, flows, and returns for all commingled funds, mutual funds, partnerships, and all other alternative assets are provided by the firm managing the assets and
cannot be independently verified by IPS.

Separately managed account returns are calculated by IPS using custodian data.

The net of fees returns in this report are estimated. Fees do not include: the investment consulting fee paid to IPS, custodian fees, or other administrative costs.

The following managers are valued as of June 30, 2020, plus or minus flows:

o EnTrustPermal Special Opp Fund IV

The following managers are valued as of September 30, 2020, plus or minus flows:

o Grosvenor GCM Secondary Opportunites Fund II

o American Core Realty Fund, LLC

o Intercontinental U.S. Real Estate Investment Fund, LLC
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December 14, 2020

FELRA and UFCW Pension Fund
Glide Path Analysis
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FELRA and UFCW Pension Market Value Projections

• Based on cashflows provided by the actuary, the anticipated combined FELRA and Mid-Atlantic UFCW
Pension Plan would be expected to become insolvent during 2022

• Due to the short time frame to insolvency and low level of assets relative to liabilities, the investment return
of the Fund will have a minimal impact on the insolvency date

• Given the difficulty of forecasting returns over short periods of time, the cases shown below are for
illustrative purposes only
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FELRA Pension Glide Path
• Given the relatively short period of time until insolvency, it is recommended that liquidity be the primary

focus of the investment plan going forward

• In order to improve the liquidity of the Plan, the following actions were approved at the October 22, 2020
meeting:

• Submit a full redemption to core real estate investment American Core Realty Fund. The
redemption was submitted and is effective December 31, 2020.  ARA has implemented a redemption
queue which may persist into 2021 or later

• Submit a full redemption request to Intercontinental U.S. Real Estate Investment Fund. The
redemption was submitted and is effective March 31, 2021.  Intercontinental does not currently have a
redemption queue

• Submit a full redemption to Corbin ERISA Opportunity Fund. The redemption was submitted and
is effective December 31, 2020. The fund has a 25% investor level gate so the full redemption will be
paid out over four quarters



FELRA Pension Glide Path
• The table below shows the recommended 2021 Policy and Policy Ranges for the combined assets

• The recommended Policy is based on the projected 2021 year-end allocations resulting from the
expected sources of cash presented at the October 22, 2020 meeting and shown on the next page

• The recommended Policy Ranges reflect the expectation that as the combined Fund approaches
insolvency, the assets will be concentrated in investment grade fixed income and cash

• The recommended Policy Ranges also reflect the illiquid nature of the opportunistic and private equity
allocations

Allocation as of Proposed
Asset Class October 30, 2020 2021 Policy Low High
Domestic Large Cap Equity 30.0% 7.5% 0.0% 50.0%
International Equity 2.8% 0.0% 0.0% 5.0%
Global Tactical Asset Allocation 15.4% 0.0% 0.0% 25.0%
Investment Grade Fixed Income 14.9% 50.0% 0.0% 100.0%
Shorth Duration High Yield 9.0% 20.0% 0.0% 30.0%
Core Real Estate 7.4% 7.5% 0.0% 20.0%
Value Add Real Estate 7.5% 0.0% 0.0% 15.0%
Opportunistic Strategies 4.0% 5.0% 0.0% 100.0%
Private Equity 2.1% 5.0% 0.0% 100.0%
Cash/Other 6.9% 5.0% 0.0% 100.0%

Proposed Range



FELRA Pension Fund Glide Path
• According to data provided from the actuary, the combined Fund will require approximately $24-26 million of

cash outflows per quarter

• The table below summarizes the recommended sources of cash to meet the combined Fund’s cash needs*

Asset Class 12/31/2020 3/31/2021 6/30/2021 9/30/2021 12/31/2021 3/31/2022 6/30/2022 9/30/2022

Large Cap Equity
$10.2m $14.6m $14.6m $8.0m 

$4.7m 
(eliminated)

International Equity
$4.4m 

(eliminated )

Investment Grade 
$6.2m $22.0m

$7.5m 
(eliminated)

Short Duration High Yield 
$3.0m

$12.0m 
(eliminated)

Real Estate - Core
$1.4m $1.4m $1.4m $1.4m $1.4m $1.4m $1.4m 

$2.3m 
(eliminated)

Real Estate - Value Add
$12m 

(eliminated)

Opportunistic $1.1m from 
Corbin 

$1.1m from 
Corbin 

$1.1m from 
Corbin 

$1.1m from 
Corbin 

$1.2m from 
EnTust 

$1.3m from 
EnTust 

(eliminated)

GTAA
$7.5m $7.5m

$11.3m 
(eliminated)

Cash
$18.1m $3.8m

* The source of cash is based on assumptions regarding the estimated timing of receipt of redemption proceeds from
real estate and opportunistic investments. The actual source of cash for any quarter may be adjusted if proceeds are
not received at the anticipated time and/or due to the impact of the return on investments.



FELRA Pension Glide Path
• Based on the sources of cash flows identified on the previous page, the asset allocation of the combined

Fund is expected to transition as shown in the table below and in the chart on the next page

• Due to the illiquidity of the asset class, the combined Fund will likely have an allocation to private equity
remaining when it reaches insolvency in 2022

Asset Class 9/30/2020 12/31/2020 3/31/2021 6/30/2021 9/30/2021 12/31/2021 3/31/2022 6/30/2022 9/30/2022
Large Cap Equity 27% 31% 30% 23% 14% 7% 0% 0% 0%
International Equity 2% 0% 0% 0% 0% 0% 0% 0% 0%
Investment Grade 19% 22% 26% 31% 39% 53% 70% 43% 0%
Short Duration High Yield 8% 9% 10% 13% 16% 18% 0% 0% 0%
Real Estate - Core 6% 6% 7% 7% 7% 7% 9% 13% 0%
Real Estate - Value Add 6% 7% 0% 0% 0% 0% 0% 0% 0%
Opportunistic 3% 4% 4% 4% 4% 4% 3% 0% 0%
GTAA 14% 16% 19% 16% 12% 0% 0% 0% 0%
Private Equity 2% 2% 2% 3% 4% 5% 9% 22% 100%
Cash 12% 2% 3% 3% 4% 6% 9% 22% 0%



FELRA Pension Glide Path



Disclaimer:

This report has been prepared by Investment Performance Services, LLC (“IPS”). Certain information, including information relating to market indices, was provided by sources external to
IPS and may not have been verified. While IPS has exercised reasonable professional care in preparing this report, we cannot guarantee the accuracy of source information contained
herein. Information provided in this report is as of the date of the report unless noted otherwise, and IPS is under no obligation to update the information or communicate that any updates
have been made. If this report contains information regarding a matter that is outside of the description of services in the written agreement between IPS and the Fund, such information is
included for informational purposes only and, the inclusion of such information does not alter or expand the scope of the services provided by IPS.

The Fund’s performance is attributable to factors other than the advice of IPS because, among other things, (a) IPS may act in an advisory capacity (i.e., IPS may not have discretion over
Fund assets), (b) the Fund may or may not follow advice provided by IPS, and (c) returns may include investments made prior to the Fund’s relationship with IPS. Nothing contained herein
constitutes investment, legal, accounting, actuarial, or tax advice, or a recommendation to buy, sell, or hold a security or pursue a particular investment vehicle or any trading strategy. Past
performance is no guaranty of future results.

© 2020 by Investment Performance Services, LLC. All rights reserved.





Glossary of Investment Terminology 

Total Return The annual return on an investment including appreciation, depreciation and income (interest, dividends, net operating income). 

Alpha The excess return (positive or negative) generated by active portfolio management and security selection, relative to a benchmark. 

Beta A historical measure of an investment’s volatility relative to the market.  The beta of the market is 1.0 (as represented by a benchmark
such as the S&P 500 Index).  A beta of greater than 1.0 indicates an investment with greater volatility than the benchmark.  A beta of
less than 1.0 indicates less volatility than the benchmark. 

Standard Deviation Standard deviation is a statistical measurement of the dispersion of a set of data from its mean.  The more spread apart the data are, 
the greater the standard deviation. 

Risk For an investment portfolio, risk is typically defined as the volatility of the returns, as measured by calculating the standard deviation.
The risk does not necessarily indicate the risk of loss, but does indicate the risk of inconsistent returns.   

Capture Ratio Calculates how well a manager performs in a rising or falling market as a percentage of a benchmark.  In a rising market, a
percentage of 100 or better is preferred, and indicates the manager exceeded the benchmark (upside capture ratio).  In a falling
market, a percentage of less than 100 is preferred, indicating that the manager lost less than the benchmark (downside capture ratio). 

Correlation A statistical measure of how two asset classes perform in relation to each other.  Asset classes with a correlation of 1.0 have perfect
positive correlation (exactly the same).  Assets with perfect negative correlation of -1.0 will perform equally but in opposite directions. 

Efficient Frontier A series of portfolios with the maximum expected return for any level of risk, which is calculated based on assumptions of risk, return
and correlation.  These portfolios are shown graphically on a risk and return chart, and represent the most efficient tradeoff between 
risk and return.   

Market Cap The dollar value of a corporation, which is calculated by multiplying the share price and the number of outstanding shares.  

Large Cap  Stocks which typically have a market capitalization of $10 billion or higher. 

Mid Cap Stocks which typically have a market capitalization of $2 to $10 billion. 

Small Cap Stocks which typically have a market capitalization of $2 billion or less. 

Geometric Calculation Geometric Calculations are used when determining an annualized investment return and tends to dampen the effect of very high or 
very low values.  The result is a number that is smaller than (or equal to) the arithmetic average of the values. 

Compound Annual Returns  Compound annual returns show the annual investment return, assuming the investment grew at a constant rate, and reflects the 
impact of the time in the calculation of an investment return. 

Return/Risk Ratio The return/risk ratio is the expected return of an investment divided by the expected standard deviation (risk).  When comparing 
return/risk ratios a higher value is presumed to be better than a lower value 


